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§260.1

260.121 When does a lease issued in a sale
held after November 2000 get a royalty
suspension?

260.122 How long will a royalty suspension
volume be effective for a lease issued in
a sale held after November 2000?

260.123 How do I measure natural gas pro-
duction for a lease issued in a sale held
after November 2000?

260.124 How will royalty suspension apply if
MMS assigns a lease issued in a sale held
after November 2000 to a field that has a
pre-Act lease?

BIDDING SYSTEM SELECTION CRITERIA

260.130 What criteria does MMS use for se-
lecting bidding systems and bidding sys-
tem components?

Subpart C [Reserved]

Subpart D—Joint Bidding

260.301 What is the purpose of this subpart?

260.302 What definitions apply to this sub-
part?

260.303 What are the joint bidding require-
ments?

AUTHORITY: 43 U.S.C. 1331 et seq.

SOURCE: 66 FR 11518, Feb. 23, 2001, unless
otherwise noted.

Subpart A—General Provisions

§260.1 What is the purpose of this
part?

Part 260 implements the Outer Conti-
nental Shelf Lands Act (OCSLA), 43
U.S.C. 1331 et seq., as amended, by pro-
viding regulations to foster competi-
tion including, but not limited to:

(a) Implementing alternative bidding
systems;

(b) Prohibiting joint bidding for de-
velopment rights by certain types of
joint ventures; and

(c) Establishing diligence require-
ments for Federal OCS leases.

§260.2 What definitions apply to this
part?

OCS lease means a Federal lease for
oil and gas issued under the OCSLA.

OCSLA means the Outer Continental
Shelf Lands Act, (43 U.S.C. 1331 et seq.),
as amended.

Person includes, in addition to a nat-
ural person, an association, a State, or
a private, public, or municipal corpora-
tion.

We means the Minerals Management
Service (MMS).

30 CFR Ch. Il (7-1-11 Edition)

You means the lessee or operating
rights holder.

§260.3 What is MMS’s authority to col-
lect information?

(a) The Paperwork Reduction Act of
1995 (PRA) requires us to inform you
that we may not conduct or sponsor,
and you are not required to respond to,
a collection of information unless it
displays a currently valid OMB control
number. The information collection
under 30 CFR part 260 is either exempt
from the PRA (6 CFR 1320.4(a)(2), (¢)) or
refers to requirements covered under 30
CFR parts 203 and 256.

(b) You may send comments regard-
ing any aspect of the collection of in-
formation under this part to the Infor-
mation Collection Clearance Officer,
Minerals Management Service, Mail
Stop 5438, 1849 C Street, NW., Wash-
ington, DC 20240.

[73 FR 58472, Oct. 7, 2008]

Subpart B—Bidding Systems
GENERAL PROVISIONS

§260.101 What is the purpose of this
subpart?

This subpart establishes the bidding
systems that we may use to offer and
sell Federal leases for the exploration,
development, and production of oil and
gas resources located on the OCS.

§260.102 What definitions apply to this
subpart?

Act means the Outer Continental
Shelf Deep Water Royalty Relief Act,
Pub. L. 104-58, 43 U.S.C. 1337(3).

Eligible lease means a lease that:

(1) Is issued as part of an OCS lease
sale held after November 28, 1995, and
before November 28, 2000;

(2) Is located in the Gulf of Mexico in
water depths of 200 meters or deeper;

(3) Lies wholly west of 87 degrees, 30
minutes West longitude; and

(4) Is offered subject to a royalty sus-
pension volume.

Field means an area consisting of a
single reservoir or multiple reservoirs
all grouped on, or related to, the same
general geological structural feature
and/or stratigraphic trapping condi-
tion. Two or more reservoirs may be in
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